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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

DIRECTORS' RESPONSIBILITES AND APPROVAL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 28 FEBRUARY 2026

The directors are required by the CompaniesiA¢et no. 71 of 2008 of South Africa, to maintain adequate accounting
records and are responsible for the content and integrity of the financial statements and related financial
information included in this report. It is their responsibility to ensure that the financial statements fairly present
the state of affairs of the company as at the end of the financial period and the results of its operations and

cash flows for the period then ended, in conformity with IFRS for SMEs. The external auditors are

engaged to express an independent oplnlon on the financial statements.

The financial statements are prepared in accordance with International Flnancial Reporting Standards for
Small and Medium - sized Entities and are based upon appropriate accounting policies consistently applied
and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial controls
established by the company and place considerable importance on maintaining a strong control environment.
To enable the directors to meet these responsibilities, the board of directors sets out standards for internal
control aimed at reducing the risk of error or loss in a cost - effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and
adequate segregation of duties to ensure an accaptable level of risk. These controls are monitored throughout
the company and employees are requn'ed to maintain the highest ethical standards in ensuring the company's
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk
across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it
by ensuring that appropriate infrastructure,controls, systems and ethical behaviour are applied and managed
within predetermined procedures and constraints. '

The directors are of the opinion, based on the information and explanations given by management, that the
system of internal controls provides reasonable assurance that the financial records may be relied on for the
presentation of the financial statements. However, any system of internal financial control can provide only
reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the company's cash flow forecast for the year to 28" February 2027 and, in the
light of this review and the current financial position, they are satisfied that the company has or has access
to adequate resources.to continue in operational existence for the foreseeable future.

Although the board of directors is primarily responsible for the financial affairs of the company, it is supported
by the company's external auditors.

The external auditors are responsible for independently auditing and reporting on the company's financial
statements. The financial statements have been examined by the company's external auditors and their
report is presented on pages 2 to 4.

The financial statements set out on pages 5 to 17, which have been prepared on the going concern basis,
were approved by the board of directors on the 23 June 2026 and were signed on its behalf by:

Ph—"

Thabo Leshilo (Chair) Anton Harber (Exec Director)
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DOUGLAS
‘& VELCICH

(HARTERED ACCOUNTANTS (SA)

Forum 2, BraamPark, 33 Hoofd St
Braamfontein, Johannesburg 2001
PO Box 32707 Braamfontein 2017
Tel: 011-403-3835

Fax: 01 1-339-7762

Email: info@d-v.co.za

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF

HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

Unqualified Opinion

We have audited the financial statements of the Henry Nxumalo Foundation NPC- set out on pages

5 to 17, which comprise the statement of financial position as at 28 February 2026, and the statement
of comprehensive income, statement of changes in reserves and statement of cash flows for the
financial period then ended, and the notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements fairly present, in all material respects, the financial position of
Henry Nxumalo Foundation NPC as at 28 February 2026, and of its financial performance and its

cash flows for the period then ended in accordance with its accounting policies, the International

Financial Reporting Standards for Small and Medium-sized Entities and the Companies Act no. 71 of 2008
of South Africa.

Basis for Unqualified Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the

Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors

(IRBA Code), together with the ethical requirements that are relevant to our audit of financial statements in
South Africa. We have fulfilled our other ethical requirements in accordance with these requirements and
the IRBA Code. The IRBA Code is consistent with the International Ethics Standards Board for Accountants
Code of Ethics for Professional Accountants (Part A and B). We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged With Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with their accounting policies, the International Financial Reporting Standards for Small and
Medium-sized Entities and the requirements of the Companies Act no. 71 of 2008 of South Africa, and for
such internal control as management determines is necessary to enable the preparation of financial

DC Douglas BCom CA(SA) RA (IRBA: 605581). Consultant: MFV Bhengu lIA ACFE CA(SA) RA (IRBA: 507361).
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statements that are free from material misstatement, whether due to fraud or error. In preparing the
financial statements, management is responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the company or to cease operations,

or has no realistic alternative but to do so. Those charged with governance are responsible for overseeing
the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the business activities
within the company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company's audit. We remain solely responsible for our
audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. We have communicated with those charged with
governance on all relationships and other matters, which may reasonably be thought to bear on our
independence and, where applicable, related safeguards.

Rev Vincent Bhengu CA (SA) R A (IRBA 507361)
Douglas & Velcich
Chartered Accountants (S.A.)

Johannesburg
22 July 2026
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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

REPORT OF THE DIRECTORS FOR THE
YEAR ENDED 28 FEBRUARY 2026

Your Board of Directors presents its first report, together with the audited financial statements of
the company for the financial period ended 28 February 2026.

NATURE OF ACTIVITIES

The main object of the company is to provide financial and other support to investigative
journalists doing work in the public interest.

RESULTS
The results for the period are fully disclosed in the attached financial statements.
POST FINANCIAL POSITION EVENTS

No material fact or circumstance has occurred between the financial position date and the
date of the audit report.

EQUIPMENT
During the period under review, the company acquired no equipment.
DIRECTORS

The following served as directors during the year under review :

T J Leshilo A P Harber
J Norward F Kruger

The following directors were appointed during the year under review :
L A Omar (appointed 15 July 2025)
AUDITORS

Douglas and Velcich were appointed as auditors during the period under review.



HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

STATEMENT OF FINANCIAL POSITION AS AT 28 FEBRUARY 2026

Note

ASSETS

Current assets

Cash and cash equivalents 3

Total assets

RESERVES AND LIABILITIES
Reserves
Accumulated surplus
Current liabilities

Accounts payable 4
Deferred grant income 6

Total reserves and liabilities
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2026 2025
R R
3 798 089 4720 032
3798 089 4720 032
3798 089 | 4720 032 |
3798 089 4720 032
3 798 089 4720 032
139 385 139 385
139 385 | 139 385 |
3 658 703 4 580 646
100 100
3 658 603 4 580 546
3798 089 4720 032




HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

STATEMENT OF COMPREHENSIVE INCOME FOR

THE YEAR ENDED 28 FEBRUARY 2026

INCOME

Grants and donations
Interest earned
Refunds

EXPENDITURE

Accounting fees

Assets under R7,000
Audit fees

Bank charges

Consulting fees

General expenses
Journalists

Mentors journalists
Photography

Printing and stationery
Production costs
Research

Salaries and contributions
Secretarial fees
Subscriptions

Telephone and airtime
Training

Travel and accommodation
Website

Surplus for the year

Note
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2026 2025
R R
7 579 867 1 998 654
7 315 554 1870 186
217 263 128 468
47 050 -
7 579 867 1870 320
240 000 120 000
33 033 -
28 667 54 624
16 823 10 460
1 080 161 552 437
124 599 -
1 669 061 657 256
240 880 -
78 402 -
43 130 -
153 116 -
51 350 30 000
3414 987 421 417
7211 4 256
28 045 3816
41 952 -
13 500 4 667
241 907 -
73 044 11 389
- 128 334




HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

STATEMENT OF CHANGES IN RESERVES FOR
THE YEAR ENDED 28 FEBRUARY 2026

Balance at 29 February 2024

Surplus for the year

Balance at 28 February 2025

Surplus for the year

Balance at 28 February 2026

Accumulated
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Surplus Total
R R
11 052 11 052
128 334 128 334
139 385 139 385
139 385 139 385




HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

STATEMENT OF CASH FLOWS FOR THE
YEAR ENDED 28 FEBRUARY 2026

Cash flows from operating activities

Cash receipts from funders
Cash paid to programmes, suppliers and employees

Cash (utilised in)/generated from operations
Interest received
Net cash inflow from operating activities
Cash flows (utilised in) investing activities
Cash (utilised in) financing activities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
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2026 2025
Notes R R

6 440 661 4 064 600
(7 579 867) (1 870 320)
7 (1 139 206) 2194 280
217 263 128 468
(921 943) 2 322 748
(921 943) 2322748
4720 032 2 397 284
3 3798 089 4720032
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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

ACCOUNTING POLICIES

1.

1.1

1.2

The financial statements have been prepared in accordance with International Financial
Reporting Standards for Small and Medium - sized Entities and the Companies Act no. 71
of 2008 of South Africa. The financial statements have been prepared on the historical cost
basis, except for financial instruments, and incorporate the following principal accounting
policies set out below.

SIGNIFICANT JUDGEMENTS

In preparing the financial statements, management is required to make estimates and
assumptions that affect the amounts represented in the financial statements and related
disclosures. Use of available information and the application of judgement is inherent in

the formation of estimates. Actual results in the future could differ from these estimates
which may be material to the financial statements.

EQUIPMENT
The cost of an item of tangible assets is recognised as an asset when:

- it is probable that future economic benefits associated with the item will

flow to the company; and

- the cost of the item can be measured reliably.
Costs include costs incurred initially to acquire or construct an item of tangible assets and
costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is
recognised in the carrying amount of an item of tangible assets, the carrying amount of
the replaced part is derecognised.

Tangible assets are carried at cost less accumulated depreciation and any impairment losses.

Depreciation is provided on all tangible assets other than freehold land, to write down the
costs less residual value, by equal instalments over their useful lives as follows:

Item Useful life
Computer equipment 3 years

The depreciation charge for each period is recognised directly through profit or loss, unless
it is included in the carrying amount of another asset.

The gain or loss arising from the derecognising of an item of property and equipment is
reflected directly through profit or loss.
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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

ACCOUNTING POLICIES (Continued)

1.3

1.4

1.5

FINANCIAL INSTRUMENTS

Measurement

Financial instruments carried on the statement of financial position include bank balances,
accounts receivable and accounts payable. Financial instruments are initially measured at
cost as at trade date, which includes transaction costs. Subsequent to initial

recognition, the following instruments are measured as set out below :-

Accounts receivable

Accounts receivable is stated at cost less provision for impairment losses.

Cash and cash equivalents

Cash equivalents are short term, highly liquid investments that are readily convertible
to known amounts of cash and are subject to insignificant risk in change in value.

Cash and cash equivalents are measured at fair value.

Accounts payable

Accounts payable which are short - term obligation, are stated at their nominal value.
IMPAIRMENT

The carrying amounts of assets are reviewed at financial position date to determine whether
there is any indication of impairment. If there is such indication, the assets are written

down to the estimated recoverable amounts. The recoverable amount is the higher of the
net selling price and the value in use.

PROVISIONS AND CONTINGENCIES
Provisions are recognised when:

- the company has a present obligation as a result of a past event;

- it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; and

- a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required
to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be
reimbursed by another party, the reimbursement shall be recognised when, and only when,
it is virtually certain that reimbursement will be received if the entity settles the obligation.
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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

ACCOUNTING POLICIES (Continued)

1.5

1.6

1.7

PROVISIONS AND CONTINGENCIES (Continued)

The reimbursement shall be treated as a separate asset. The amount recognised for the
reimbursement shall not exceed the amount of the provision.

Provisions shall not be recognised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be
recognised and measured as a provision.

After their initial recognition, contingent liabilities recognised in business combinations that
are recognised separately are subsequently measured at the higher of:

- the amount that would be recognised as a provision; and
- the amount initially recognised less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised.
DEFERRED INCOME

The amounts consist of unused cash received from various donors where grants are conditional
upon certain conditions being met. The funds are earmarked for specific projects with specific
targets and deliverables that are set by the donors. The amount is expected to be realised as
revenue over the next 12 months. The amounts are included at amortised cost.

REVENUE RECOGNITION

Revenue comprises grants and donations received and income from administration and management
fees charged to donors.

Grants income - revenue from contracts with donors

Grant income comprises amounts receivable from donors under grant letters of award or grant
agreements.

Amounts received from donors as compensation for expenditure on specified activities, goods or
services are classified as deferred income when the amounts are received prior to the related
expenditure being incurred. Deferred income is recognised over the periods of the related grants
and are matched to the expenditure that they are intended to compensate, provided there is
reasonable assurance that the company will comply with the conditions attached to the grants.

Amounts that become payable by donors as compensation for expenditure or losses already
incurred are accrued provided there is reasonable assurance that the company has complied with
the conditions attached to the grant. ’

The company does not accept cash donations, all amounts are received in the main bank account of
the company via electronic funds transfer or direct deposit.
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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

ACCOUNTING POLICIES (Continued)

1.8

1.9

1.10

1.11

INTEREST INCOME

Interest is brought to account as and when received.
EXPENDITURE

Expenditure is accounted for on the accrual basis of accounting.
PROJECT ACCOUNTING AND EXPENSE ALLOCATION

In terms of its contractual obligations to donors, the company's policy is to allocate
project expenses that are clearly identifiable as such, directly against project funds.
Indirect and shared costs are apportioned on the basis of management estimates.

Accrued and deferred grant income is based on the balance of the project fund after taking
into account the direct, indirect and shared costs as described above. The unexpended
surplus of the project fund is deferred to the following year or the deficit is accrued in the
year under review.

EMPLOYEE BENEFITS
Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service
is rendered, such as paid vacation leave and sick leave, bonuses, and non-monetary
benefits such as medical care), are recognised in the period in which the service is
rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the
employee renders service that increases their entitlement or, in the case of
non-accumulating absences, when the absence occurs.

The expected cost of bonus payments is recognised as an expense when there is a
legal or constructive obligation to make such payments as a result of past performance.



HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

ACCOUNTING POLICIES (Continued)

2.

21

FINANCIAL RISK MANAGEMENT

Financial risk factors

The company’s activities could expose it to a variety of financial risks: market risk (including

for value interest rate risk), credit risk, liquidity risk and cash flow interest rate risk. The

companys overall risk management programme focuses on the unpredictability of financial

markets and seek to minimise potential adverse effects on the company's financial
performance.

Risk management is carried out by the directors, who evaluate financial risks.
(a) Market risk

The company has no significant exposure to foreign currency risk.

(b) Credit risk

The company's credit risk is attributable to liquid funds.

The credit risk on liquid funds is limited because the counter party is a bank with credit
rating assigned by international credit - rating agencies.

(c) Liquidity risk

The company manages liquidity risk by monitoring forecast cash flows and ensuring
that adequate cash reserves are maintained to cover anticipated expenditure.

(d) Cash flow and fair value interest rate risk

The company has minimal exposure to interest rate risk as surplus funds are invested
in local interest - bearing accounts.
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HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

2026 2025
R R
3. CASH AND CASH EQUIVALENTS
Favourable balances
FNB current account 720 165 159 414
FNB Call account 3077 924 4 560 618
3798 089 4720 032
4. ACCOUNTS PAYABLE
Accruals 100 100
5. GRANTS AND DONATIONS
Grants 7 284 597 1 808 946
Donations 30 957 61 240
7 315 554 1 870 186




"Jall Jo/pue paJinoul

ueaq 194 JoU SABY SPUNy BU) JO 8SN BYj} JO} SUOHIPUOD Jo/puE ainjipuadxs ay) yolym Jjo sjosfoid syioads Joj siouop woly paAlsdal sjuelb sjuesaidal swoosul palisjed

9¥S 08S v (916 808 1) 09¢€ €00 ¥ 2219822
= (6¥€ 592) = 6v7E G9. AjisieAlun pueisieiemim
¥10 €€ (986 921) 000 091 - JapUMBIA
96% €11 (9g9 152) Zel Gev - Assequig sn
9124 GEG | (290 G8) - €8/ 0Z9 | 1SNJ | Winiuus|jiiN
\LL¥ele (859 99%) 62y L6L € - uolun ueadoing
0SS €LL (0sz €Ll) 008 922 - Aelg |19 pue ue|ly
Jouop 1ad awoaul paisajap GZ0Z

€09 8G9 € (266 82 1) ¥59 Z9€ 9 9%S 08S ¥
- (10 €€) = ¥10 €€ IETEN
- (967 €21) = 967 €11 Assequ3 sn
- (000 0¥6) 000 06 - 1SNl nNNYjIYs |
GGG 9ZF € (191 69) 000 056 | 91/GEG | ISNJL wnjuus|in
- (000 801) 000 801 - anH r
95 ¥ (L¥E 68G) G88 €69 = Yd09
= (ove 0v8 2) 69S Gl LLLYZLZ uolun ueadoing
0LE Z6 (069 206 L) 000 000 2 - VSISV
G6l GEL (556 ££9) 002 SS9 0SG ELL Aeig |19 pue ue|ly
Jouop Jad 2WOo2dUl pa.idiap 9202

swiodul paaisjag "9
S| | S| o
Jeak ainjipuadxa 1edh ay) Jeak jo Buuuibaq
JO pu? je aosuejeq yoeload Bulnp paAlasay Je aosuejeg

9| obed

(penunuo)) 9z0z AYVNUGI4 82 A3ANT ¥VIA JHL
dOd SININILVLS TVIONVYNI4 3H1 Ol S3LON

(80/.¥2€59/020Z :ON NOILVHLSIOFY)
OdN NOILVANNOd OTYIWNXN AMNIH



HENRY NXUMALO FOUNDATION NPC
(REGISTRATION NO: 2020/653747/08)

NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2026 (Continued)

7. CASH GENERATED FROM OPERATIONS
Surplus for the year
Adjustment:
Interest received
(Decrease)/increase in deferred grant income
Operating surplus before working capital changes
Changes in working capital

Increase in accounts receivable
Increase in accounts payable

Cash (utilised in)/generated from operations

8. TAXATION

No provision has been made for taxation as the company is exempt from income tax
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2026 2025
R R
- 128 334
(217 263) (128 468)
(921 943) 2194 414
(1 139 206) 2 194 280
(1 139 206) 2 194 280

under section 10(1)(cN) as read with section 30 of the Income Tax Act no. 58 of 1962 due

to carrying on its public benefit.

9. GOING CONCERN

The existence of the company is dependent on the continued support of its donors.
Should the donors withdraw it is highly unlikely that the company will be able to continue
as a going concern. Donors have agreed to continue supporting the company in 2027.




